TRIGOI

DOM MAKLERSKI @ @@

equity research

Research

11 September 2020

BoomBit

New opening in hypercasual games

BoomBit is a developer and publisher of mobile games distributed in the
Free-To-Play (F2P) model, which consists in making games available for free
on digital distribution platforms and monetising players through in-game
advertisements and voluntary micropayments.

When it was floated in May 2019, the Company planned to focus its business
on the Game-as-a-Service (GaaS) segment, monetised through
microtransactions. After failing to succeed in this genre, however, it
changed its business model at the turn of the year, which now seems to
bear fruit. Seeing great potential in hypercasual games, which it specialised
in even before its listing, the Company decided to revise its strategy and
significantly step-up its involvement in the production and marketing
campaigns of these games.

Hypercasual games are easy-to-play, low-cost development productions
with minimalist interface and fast payback period per acquired user, which
are monetised mainly by means of advertising. The strategic shift towards
the hypercasual segment has proved to be the right business decision,
while the update of the strategy together with the favourable market
momentum (COVID-19 pandemic) considerably have boosted the
Company’s revenues in 2020.

We believe that the increasingly strong BBT’s presence in the hypercasual
segment is its chance to enter the upward result trajectory with a lower
investment risk, that is a faster return on investment from UA campaigns
than in the GaaS model. After the success of Ramp Car Jumping or
Slingshor Stunt Driver , the Company is currently testing several more titles.
Given the effectiveness of UA campaigns in this segment, the option to hit
the Chinese market and the multitude of interesting IPs of the largest
shareholder (ATM Grupa S.A.), which could form the basis for further titles,
the future of the Company seems promising.

Moreover, mobile games are the fastest growing subsegment of the games
market, which is why we believe that an exposure to shares of the Company,
which has the potential to scale up its business, is worth accepting a higher
investment risk. Given the above, we start issuing recommendations for
BoomBit with a 12-month target price of PLN 25.6 (+21% upside) and a
“BUY” investment recommendation.

Financial forecasts. We forecast EBITDA at 28.6m (EV/EBITDA 8.9x), PLN
15.2m adjusted net profit in 2020(P/E 18.5x) and average annual adjusted net
profit of PLN 17.3m in 2020-22 (P/E 16.4x). At our Target Price, the Company’s P/
E for 2020 is 22.5x.

Valuation. The valuation is 100% based on the DCF method, which returns the
BBT share price of PLN 25.6 PLN apiece (BUY, +21% upside). The market
multiples valuation returns PLN 24.0 per share (+14% upside).

Risk factors. Risk factors are described on pages 5 - 6 of the report.

PLNm 2017 2018 2019 2020E 2021E 2022E
Sales 20,5 37,5 49,7 139,9 160,9 179,5
EBITDA 15,4 14,9 43 28,6 33,1 37,6
EBIT 10,5 10,5 -11,0 16,7 20,3 24,8
Net profit 8,5 8,4 9,9 15,2 16,5 20,1
EPS (PLN) 1,06 0,70 -0,74 1,14 1,23 1,50
PIE adi. (x) 19,9 30,2 - 18,5 17,1 14,1
EV/EBITDA (x) 10,8 16,8 - 9,3 74 6,0
EV/Sales (x) 8,2 6,7 5,6 1,9 15 1,3
DY (%) 0,6% 1,1% 0,0% 0,0% 0,0% 0,0%

Source: conpany data, Trigon DM
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BoomBIt MARKET RATIOS 2018 2019 2020E 2021E 2022E
Bloomberg ticker BBT PW P/E (x) 337 N 13.1 171 14.1
) P/E adj. (x) 33,7 - 18,5 17,1 14,1
Recommendation Buy P/BV (x) 8,1 55 3,9 3,2 2,6
Tar Pri PLN 2
arget Price (PLN) 56 EV/EBITDA (x) 18,8 - 9,3 7.4 6,0
) EV/EBITDA adj. (x) 18,8 169,8 9,3 7,4 6,0
Current Price (PLN) 211 Evsales () 7,5 5,6 1,9 15 13
Upside 21%
FCF Yield (%) -2,5% -6,0% 5,6% 7,3% 8,9%
Previous Recommendation DY (%) 1,0% 0,0% 0,0% 0,0% 0,0%
Previous Target Price (PLN) RATIOS 2018 2019 2020E 2021E 2022E
. EPS (PLN) 0,6 -0,7 1,6 1,2 1,5
Number of shares (dilluted) (m) 13,5 EPS adij. (PLN) 0.6 0,7 1.1 1.2 15
Market Cap (MPLN) 282 pps (PLN) 0.2 0,0 0,0 0,0 0,0
EV (m PLN) 281 BVPS (PLN) 2,6 3,8 54 6,6 8,1
Kacper Korpon Number of shares (m) 13,4 13,4 13,4 13,4 13,4
kacper.kopron@trigon.pl Market Cap (mPLN) 282 282 282 282 282
+48 (22) 4338-371 EV (mPLN) 280 281 265 246 225
Revenues (PLN m) and yoy dynamics (% P&L (mPLN 2018 2019 2020E 2021E 2022E
gmommm Sales 37,5 49,7 139,9 160,9 179,5
350 L 181% Cash sales -19,8 -45,1 14,4 -130,2 -143,9
300 N 180% Gross profit from sales 17,8 4,6 25,5 30,7 35,6
I \ 50 EBITDA 14,9 43 28,6 33,1 37,6
250 L4, ’ EBITDA adj. 14,9 1,7 28,6 33,1 37,6
200-103%_ 120% D&A 4,3 6,6 11,9 12,8 12,8
Y %0% EBIT 10,5 -11,0 16,7 20,3 24,8
150 ° Gross profit 10,4 -11,2 25,1 20,3 24,8
100 60% Minority interest 0,0 0,0 0,0 0,0 0,0
P - Net profit 8,4 -9,9 21,5 16,5 20,1
50 0122 19 10% 9% 8%! 79! 6% 5% | 30% Net profit adj. 8,4 9,9 15,2 16,5 20,1
0 0%
@ o oo aoa o a0 oo CASH FLOW STATEMENT (mPLN 2018 2019 2020E 2021E 2022E
8§53 83% 88K &Y Cash flow from operations 9,8 3,0 26,7 29,6 33,2
N N N N N N N N N N
Cash flow from investing -7,2 -23,6 -10,9 -10,8 -12,3
m— Revenue (PLNm)  ====yoy CAPEX 16,7 19,7 1,7 1,7 13,1
Cash flow from financing 1,3 21,4 0,0 0,0 0,0
Revenues (PLN m) vs. UArevenues multiple Dividend -2,8 0,0 0,0 0,0 0,0
350 120% FCF 6,9 -16,7 14,9 17,9 20,1
Net cash flow 1,4 0,8 15,8 18,7 20,9
300
250 BALANCE SHEET (mPLN 2018 2019 2020E 2021E 2022E
ASSETS 49,8 66,7 95,2 114,2 136,5
200 PPE 1,5 1,6 1,6 1,6 1,6
150 Goodwill 13,8 14,4 14,4 14,4 14,4
Intangible assets 22,5 29,6 29,4 28,3 28,6
100 Cash and equiv alents 2,6 3,5 19,3 38,1 59,0
50 EQUITY AND LIABILITIES 49,8 66,7 95,2 114,2 136,5
0 Equity 34,8 51,0 72,5 89,0 109,1
T O I - Minority shareholders capital 0,0 0,0 0,0 0,0 0,0
f 888838 93 8 8 Interest-bearing liabilities 0,0 0,0 0,0 0,0 0,0
N N N N N N N N N N
= Revenue (PLN m) UA/ revenues Net debt 2,6 -1.6 17,4 -36,2 -57,1
Change in working capital -4,2 0,9 -0,5 0,3 0,3
EBIT & EBIT margin OPERATING INDICATORS 2018 2019 2020E 2021E 2022E
Sales growth (%) 83% 33% 181% 15% 12%
35 16% EPS adj. growth (%) 1% - - 8% 22%
30 14% Gross profit margin (%) 47,4% 9,3% 18,2% 19,1% 19,8%
.| 12% EBITDA adj. margin (%) 39,6% 3,3% 20,5% 20,6% 21,0%
10% Operating profit margin (%) 28,1% -22,1% 12,0% 12,6% 13,8%
20 Net profit adj. margin (%) 22,3% -19,9% 10,9% 10,2% 11,2%
8%
15 % ROE (%) 33,4% - 24,7% 20,4% 20,3%
10 ) ROA (%) 23,7% - 18,8% 15,7% 16,0%
4% CAPEX/Sales (%) 44,4% 39,6% 8,4% 7,3% 7,3%
5 2% CAPEX/D&A (x) 3,9 3,0 1,0 0,9 1,0
0 % Net debt/Equity -0,1 0,0 0,2 0,4 0,5
R~ SR - T Net debt/EBITDA (x) -0,2 -1,0 -0,6 -1,1 -1,5
N N N N N N N N N N
o o o o o o o o o o
D Cash conversion cycle (days) 7 -20 -13 -14 -15
B EB[T e EBIT margin Inventory turnover (days) 0 0 0 0 0
Receiv ables turnover (days) 61 39 28 36 36
Liabilities turnover (days) 54 59 41 50 51

Source: Conpany, Trigon DM
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Valuation

Income-based valuation. Our target price for BoomBit shares is 100% based
on the income-based valuation, which returns the BBT share price of PLN 25.6
apiece (BUY, +21% upside).

Assumptions:
. RFR 2.0%;

. Market premium 6.0% (TDM methodology 6.0% for sWIG80 companies)

. Beta-coefficient 1.2x;
. Residual growth rate 3%;
) Number of shares adjusted for the dilution due to the acquisition of 120k

shares under the Incentive Scheme (13.54m shares in total);

. Net debt calculation: Other liabilities due to failure to perform a contract
at PLN 1.9m (p. 79) minus cash PLN 3.5m;

. Other financial assets: PLN +6.3m (20.4% BBT’s share in SuperScale;
PLN 0.46 per BBT's share);

. CIT=19% (assumed no IP BOX relief — the Company has not yet report-
ed receiving the relief from the National Revenue Information Service

(KIS)).

BBT: income-based valuation
DCFPLNm 2020E 2021E 2022E 2023E 2024E 2025E 2026E 2027E 2028E 2029E
EBIT 16,7 20,3 24,8 26,4 28,0 29,0 29,2 29,1 28,8 28,1
Tax Rate 19% 19% 19% 19% 19% 19% 19% 19% 19% 19%
NOPLAT 13,5 16,5 20,1 21,4 22,7 23,5 23,7 23,6 23,3 22,8
Amortization 11,9 12,8 12,8 13,8 14,8 15,8 16,8 17,8 18,8 19,7
CAPEX -11,7 -11,7 -13,1 -14,4 -15,9 -171 -18,2 -19,0 -19,7 -19,7
Working Capital, net -0,5 0,3 0,3 0,3 0,3 0,3 0,2 0,2 0,2 0,2
FCF 13,2 17,9 20,1 21,0 21,9 22,4 22,5 22,6 22,6 23,0
D/(D+E) (%) 0% 0% 0% 0% 0% 0% 0% 0% 0% 0%
Risk free rate (%) 2,0% 2,0% 2,0% 2,0% 2,0% 2,0% 2,0% 2,0% 2,0% 2,0%
Market premium (%) 6,0% 6,0% 6,0% 6,0% 6,0% 6,0% 6,0% 6,0% 6,0% 6,0%
Beta 1,2 1,2 1,2 1,2 1,2 1,2 1,2 1,2 1,2 1,2
Cost of debt after tax (%) 41% 4,1% 4.1% 4.1% 4,1% 4,1% 4.1% 4,1% 4,1% 4,1%
Cost of equity (%) 9,2% 9,2% 9,2% 9,2% 9,2% 9,2% 9,2% 9,2% 9,2% 9,2%
WACC (%) 9,2% 9,2% 9,2% 9,2% 9,2% 9,2% 9,2% 9,2% 9,2% 9,2%
Present value of FCF 12,9 15,9 16,4 15,7 15,0 14,0 12,9 11,9 10,9 10,1
Total DCFC 136 WACC
g 3,0% 8,2% 8,7% 9,2% 9,7% 10,2%
TV 154 2,0%| 25,6 24,5 23,6 22,8 22,2
Net Debt (2020.01.01) -1,6 2,5%| 26,8 25,6 24,5 23,6 22,8
Other financial assets (SuperScale) 6,3 g 3,0%| 28,2 26,8 6 24,5 23,6
Enterprise value 298 3,5%| 30,0 28,2 26,8 25,6 24,5
Number of shares* 13,5 4,0%| 32,2 30,0 28,2 26,8 25,6
Implied value per share as of 2020-01-01 22,0
Implied value per share as of (today) 23,4
12M Target Price 25,6
Current market price 21,1
Upside / downside 21%

Source:Trigon DM
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Market multiples valuation. For the purposes of the market multiples valua-
tion, we use foreign game developers specialising in mobile games. We base
our market multiples valuation on P/E and EV/EBIT multiples. For the market
multiples valuation we assume the diluted number of shares — 13.54m pieces.
The market multiples valuation returns PLN 24.0 PLN per BBT share (+14%
upside). We do not take the market multiples valuation into account in setting
the target price for the BBT shares due to the fact that: (1) the peer group does
not include entities strictly from the hypercasual games segment (e.g. Vodoo);
(2) the companies in the peer group are at a much further stage of deve-
lopment, which makes a direct comparison between their businesses and that
of BBT impossible.

BBT: market multiples valuation

Mobile Market Cap P/E EV/EBIT

(USDm) 2020E  2021E  2022E  2020E  2021E  2022E
Tencent Holdings 586 685 35,1 28,3 23,3 31,3 26,0 21,0
NetEase 59 014 234 20,8 18,5 21,6 18,7 15,8
NCsoft 15 531 23,1 16,0 14,3 16,2 10,9 10,0
Zynga 9628 26,7 23,7 17,3 16,9 13,7 11,9
Stillfront Group 2767 27,2 22,9 20,7 258 20,8 18,3
Pearl Abyss 2081 16,2 16,0 11,9 12,3 11,1 8,5
SciPlay 1721 11,5 11,4 12,3 8,4 8,2 7.1
Glu Mobile 1596 20,5 16,4 11,4 55,4 20,6 13,7
Rovio 458 15,4 17,3 18,0 9,6 114 11,8
median 23,1 17,3 17,3 16,9 13,7 11,9
Boom Bit | 18,5 17,1 14,1] 15,9 12,1 9,1
premium / discount -20% -1% -19% -6% -11% -23%

Valuation per share (PLN) | 26,0 21,1 257 | 222 23,2 26,0

[ 24,0 |

Source: Bloomberg, Trigon DM estimates
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Risk factors

. Risk of failure of new releases in the hypercasual segment. Due to
their simplified game design, wide target group and short life cycle, hy-
percasual games are highly unpredictable in terms of revenue potential
or KPIs achieved. In our opinion, there is a significant risk of failure to
achieve the growth rates we have assumed in this segment, which may
depend on many external factors such as players’ rating of a game, plat-
form featuring (i.e. positioning in the ranking of games) or the market
moment of release (COVID-19 pandemic). Weaker-than-expected sales
results may also be caused by technical errors, poor player engagement
parameters or poor user retention.

. Low visibility of the release schedule in the hypercasual segment.
Given their short development cycle, usually lasting 4—6 weeks, the pre-
cise release date of hypercasual games is difficult to predict, which may
lead to our results forecast not being met. These titles are often based
on novelties and dynamically changing market trends, which may imply
that we have not included key games in our release schedule that could
account for a significant portion of revenue this year and in subsequent
periods. Moreover, low budgets for the development of hypercasual
games imply that capitalised outlays in the case of unsatisfactory pa-
rameters can be quickly tested for impairment, which may lead to write-
offs.

. Risk of write-offs on development work expenditure. Analysis of the
Company’s balance sheet asset section points to one disturbing element
— the high share of development work expenditure in the balance sheet
total (about 34%). We believe that if specific titles fail to achieve satis-
factory monetisation parameters, there is a significant risk of write-offs,
which, in addition to the retrospective waste of cash, may also mean
uncertainty as to the currently commercialised productions.

. Lack of successes/track record in GaaS games. The Game-as-a-
Service segment is a relatively new area of BoomBit’s business which
despite promising titles has failed to meet market expectations to date.
The key investment risk associated with this game model is the uncer-
tainty as to the monetisation of the titles. In our opinion, it is not certain
whether the Company will manage to run profitable UA campaigns in
this segment, due to the fact that so far it has not succeeded in signifi-
cantly scaling up games from this segment.

. Introduction of i0S 14.0. Apple’s new privacy policy, which is expected
to come into effect “in early 2021”, may bring about significant changes
in user acquisition on iOS. The next update of the iPhone operating sys-
tem, iOS 14, will require the application to obtain user's consent via a
pop-up window to collect data to track and target ads. A change in the
privacy policy may trigger significant market turbulence in user acquisi-
tion, and the implementation period of the system may deteriorate the
Company’s performance. It seems that publishers of games based on
microtransactions are more exposed to this risk factor.

e
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. Risk of user acquisition parameters getting worse. In the hypercasu-
al games and Game-as-a-Service segment the investment risk in terms
of business profitability is the potential deterioration of user acquisition
parameters (higher CPI / weaker retention and conversion of acquired
users).

o Risk of losing key employees. The BoomBit Group is exposed to the
risk of departure of key employees and/or entire development teams.
The key competitive advantage in the gaming industry is human capital,
thus the departure of the different specialists may translate into a poorer
production pipeline and weaker financial results. BoomBit addresses the
risk of employees leaving through e.g. the rev share model, which is a
success fee for the best production developers.

. Risk of delay in releases. The game production process is complex
and multi-stage, and the start of the next stage of production depends
on the completion of the previous work. In the case of downtime in the
different stages of the game development process, the Group is ex-
posed to the risk of delay in the production process of a given game/
games, which may have a negative impact on the achieved financial
results.

. Risk of foreign exchange volatility. The Group operates globally, sell-
ing its games through the most important distribution platforms: Google
Play and App Store. As a consequence, a significant part of the Group’s
revenues is generated in foreign currencies (USD, EUR), which means
that the appreciation of PLN against these currencies may have an unfa-
vourable impact on the Group’s financial results. We estimate that a
change in the USD/PLN rate of 0.05 triggers a change in the valuation of
1.5-2%.
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Income statement (PLN m)

2017 2018 2019 2020E 2021E 2022E
Sales 20,5 37,5 49,7 139,9 160,9 179,5
COGS -7,3 -19,8 -45,1 -114,4 -130,2 -143,9
Gross profit from sales 13,2 17,8 4,6 25,5 30,7 35,6
Cost of sales 0,0 0,0 0,0 0,0 0,0 1,0
General administrative expenses -21 -7,3 -9,6 -9,4 -10,3 -10,7
Profit from sales 11,1 10,5 -5,0 16,1 20,4 25,9
Result on other operating activities, net -0,5 0,1 -6,0 0,6 0,0 0,0
EBITDA 15,4 14,9 -4,3 28,6 331 37,6
EBITDA adj. 15,4 14,9 1,7 28,6 331 37,6
D&A 4,9 4,3 6,6 11,9 12,8 12,8
EBIT 10,5 10,5 -11,0 16,7 20,3 24,8
Results on financial operations, net 0,0 -0,1 -0,2 8,4 0,0 0,0
Profit before tax 10,5 10,4 -11,2 251 20,3 24,8
Income tax -2,0 -2,0 1,3 3,6 3,9 4,7
Minority interest 0,0 0,0 0,0 0,0 0,0 0,0
Net profit 8,5 8,4 -9,9 21,5 16,5 20,1
Net profit adj. 8,5 8,4 -9,9 15,2 16,5 20,1
Gross profit from sales margin 64,4% 47,4% 9,3% 18,2% 19,1% 19,8%
EBITDA margin (%) 75,4% 39,6% - 20,5% 20,6% 21,0%
EBITDA adj. margin (%) 75,4% 39,6% 3,3% 20,5% 20,6% 21,0%
Operating profit margin (%) 51,4% 28,1% - 12,0% 12,6% 13,8%
Net profit adj. margin (%) 41,4% 22,3% - 10,9% 10,2% 11,2%
change in sales y/y 46% 83% 33% 181% 15% 12%
change in gross profit from sales y/y 48% 35% -74% 451% 20% 16%
change in EBITDA adj. yly 36% -4% -89% 1630% 16% 14%
change in EBIT yly 41% 0% - - 22% 22%
change in net profit adj y/y 43% -1% - - 8% 22%
Source: Company,, Trigon DM
Sales 1Q19 2Q19 3Q19 4Q19 1Q20 2Q20E
Sales 8,2 14,0 14,8 12,7 37,8 32,9
COGS -6,9 -11,4 -14,1 -12,7 -28,4 -28,0
Gross profit from sales 1,3 2,6 0,7 0,0 9,4 4,9
Cost of sales - - - - - -
General administrative expenses -2,2 -3,0 -2,3 -2,1 -2,2 -2,3
Profit from sales 0,0 0,0 0,0 0,0 0,0 0,0
Result on other operating activities, net 0,2 -0,3 0,0 -5,9 0,6 0,0
EBITDA 0,2 0,7 0,3 -5,5 10,4 5,7
EBITDA adj. 0,2 0,7 0,3 -0,4 10,4 5,7
D&A 0,8 1,4 1,9 2,5 2,6 3,1
EBIT -0,7 -0,7 -1,6 -8,0 78 2,6
Results on financial operations, net 0,1 0,0 -0,2 0,0 0,0 0,0
Profit before tax -0,6 -0,7 -1,9 -8,0 7,8 2,6
Income tax 0,1 -0,1 0,2 1,1 1,5 0,5
Minority interest 0,1 0,0 -0,1 0,0 0,0 0,0
Net profit -0,5 -0,9 -1,5 -6,9 6,4 21
Net profit adj. -0,5 -0,9 -1,5 -6,9 6,4 2,1
Gross profit from sales margin 15,8% 18,7% 4,6% 0,2% 24.,8% 14,8%
EBITDA adj. margin (%) 1,9% 5,3% 2,0% - 27,5% 17,3%
Operating profit margin (%) - - - - 20,7% 7,8%
Net profit adj. margin (%) - - - - 16,9% 6,4%
change in sales yly -49,5% 197,8% 144,7% 20,9% 360,5% 134,6%
change in gross profit from sales y/y - - - - 622,8% 85,8%
change in EBITDA adj. yly - - - - 6703,3% 663,2%

change in EBIT yly
change in net profit adj y/y

Source: Company,, Trigon DM
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Balance Sheet (PLN m)

2017 2018 2019 2020E 2021E 2022E
Fixed assets 9,9 40,1 48,0 54,1 53,0 53,3
Tangible fixed assets 1,6 1,5 1,6 1,6 1,6 1,6
Intangible assets 8,3 22,5 29,6 29,4 28,3 28,6
Goodwi ill 0,0 13,8 14,4 14,4 14,4 14,4
Long-term investments - - - - - -
Other 0,0 0,0 0,0 6,3 6,3 6,3
Current assets 0,1 2,2 24 2,4 2,4 2,4
Inventory 10,9 9,7 18,7 41,2 61,2 83,2
Inventories 0,0 0,0 0,0 0,0 0,0 0,0
Trade receivables 9,0 3,5 71 14,6 16,7 18,7
Other 0,7 3,6 8,1 7,3 6,4 5,6
Cash 1,3 2,6 3,5 19,3 38,1 59,0
Assets 20,9 49,8 66,7 95,2 114,2 136,5
Equity 15,4 34,8 51,0 72,5 89,0 109,1
Share capital 4,0 6,0 6,7 6,7 6,7 6,7
Other 2,9 20,4 54,2 44,3 65,8 82,3
Net profit (loss) 8,5 8,4 -9,9 21,5 16,5 20,1
Minority capital 0,0 0,0 0,0 0,0 0,0 0,0
Long-term liabilities 1,6 3,3 2,5 2,5 2,5 2,5
Interest-bearing liabilities 0,0 0,0 0,0 0,0 0,0 0,0
Other 1,6 3,3 25 25 2,5 2,5
Short-term liabilities 3,9 11,7 13,2 20,2 22,7 24,9
Interest-bearing liabilities 0,0 0,0 0,0 0,0 0,0 0,0
Trade liabilities 0,7 5,1 9,4 16,5 19,0 211
Other 3,2 6,5 3,8 3,8 3,8 3,8
Liabilities 20,9 49,8 66,7 95,2 114,2 136,5
Net w orking capital 8 -2 -2 -2 -2 -2
Net debt -1 -3 -4 -19 -38 -59
Net debt adj. -1 -3 -2 -17 -36 -57
Net debt /EBITDA adj. (x) -0,1 -0,2 0,8 -0,7 -1,1 -1,6
Net debt /equity (x) -0,1 -0,1 -0,1 -0,3 -0,4 -0,5
ROE (%) 67% 33% - 25% 20% 20%
ROA (%) 52% 24% - 19% 16% 16%
Cash conversion cycle (days) 80 7 -20 -13 -14 -15
Inventory turnover (days) 0 0 0 0 0 0
Receivables turnover ratio (days) 103 61 39 28 36 36
Accounts payable turnover ratio (days) 23 54 59 41 50 51
Cash flows (PLN m)
2017 2018 2019 2020E 2021E 2022E
Cash flows from operating activities 8,3 9,8 3,0 26,7 29,6 33,2
Net profit (loss) 8,5 8,4 -9,9 21,5 16,5 20,1
Amortization 4,9 43 6,6 11,9 12,8 12,8
Changes in w orking capital -6,1 -4,2 0,9 -0,5 0,3 0,3
Inventory changes 0,0 0,0 0,0 0,0 0,0 0,0
Trade receivables change -6,8 11,7 -3,9 -7,5 -2,2 -1,9
Trade liabilities change 0,7 -15,9 4,8 7,0 2,5 2,2
Other 1,0 1,3 53 -6,3 0,0 0,0
Cash flows from investment activities -9,2 -7,2 -23,6 -10,9 -10,8 -12,3
CAPEX -9,2 -16,7 -19,7 -11,7 -11,7 -13,1
Other 0,0 9,5 -3,9 0,8 0,9 0,9
Cash flows from financial activities -1,0 -1,3 21,4 0,0 0,0 0,0
Interest-bearing liabilities change 0,0 0,0 0,0 0,0 0,0 0,0
Revenues from shares emission 0,0 0,0 24,7 0,0 0,0 0,0
Dividend -1,0 -2,8 0,0 0,0 0,0 0,0
Other 0,0 1,6 -3,3 0,0 0,0 0,0
Net cash flow s -1,8 1,4 0,8 15,8 18,7 20,9
Cash opening balance 3,1 1,3 2,6 3,5 19,3 38,1
Closing balance of cash 1,3 2,6 3,5 19,3 38,1 59,0

Source: Company,, Trigon DM
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Disclaimer

General information

The Document has been prepared by Trigon Dom Maklerski S.A. (the “Brokerage House”), for renumeration, on behalf of Warsaw Stock Exchange S.A. (the "WSE"), based on agreement for the
provision of services for the preparation of analytical reports (the "Agreement"), which is supervised by the Polish Financial Supervision Authority.

In the first place, the Document is addressed to selected clients of the Brokerage House who use its services in the area of research and recommendations. It may, however, be distributed to a wider
public from the date specified therein (by posting it on the Brokerage House website, providing it to entities that may quote it in media, in whole or in parts as they see fit, or otherwise) as a
recommendation within the meaning of the Regulation (EU) No 596/2014 of the European Parliament and of the Council of 16 April 2014 on market abuse (market abuse regulation) and repealing
Directive 2003/6/EC of the European Parliament and of the Council and Commission Directives 2003/124/EC, 2003/125/EC and 2004/72/EC Text with EEA relevance (“Regulation”).

Definitions

capitalisation — market price multiplied by the number of a company’s shares

free float (%) — a percentage of a company’s shares held by shareholders with less than 5% shareholding reduced by treasury shares held by the company
min/max 52 wks — minimum/maximum share price within the last 52 weeks

average turnover — average volume of share trading within the last month

EBIT — operating profit

EBITDA — operating profit increased by depreciation and amortisation
adjusted profit — net profit adjusted for one-off items

CF — cash flow

capex — sum of investment expenditures on fixed assets

ROA - rate of return on assets
ROE - rate of return on equity

. '



T RIGON ) equity research

DOM MAKLERSKI @ @@

11 September 2020

gross profit margin — a ratio of gross profit to net revenue

EBITDA margin — a ratio of sum of operating profit and depreciation/amortisation to net revenue
EBIT margin — a ratio of operating profit to net revenue

net margin — a ratio of net profit to net revenue

EPS — earnings per share

DPS - dividends per share

P/E — a ratio of market price to earnings per share

P/BV - a ratio of market price to book value per share
EV/EBITDA — a company’s EV to EBITDA ratio

EV — sum of a company’s current capitalisation and net debt
DY - dividend yield, dividend paid to share price ratio
ISSUER — BoomBit S.A.

Recommendations of the Brokerage House

BUY — we expect that the rate of return on an investment will be at least 10%

NEUTRAL — we expect the price of an investment to be relatively stable, optionally it will increase no greater than 10%
SELL — we expect that an investment will make a loss greater than 0%

Recommendation prepared by: Kacper Kupron

Recommendations are valid for a period of 12 months from the date of issuance (the date specified at the beginning of the document) or until the price target of the financial instrument is achieved.

The Brokerage House may update its recommendation at any time, depending on current market conditions or assessment of persons preparing the recommendation.

Short-term recommendations (particularly those designated as speculative) may be valid for a shorter period of time. Short-term recommendations designated as speculative involve a higher
investment risk.

Valuation methods used

The Brokerage House customarily applies two methods — discounted cash flow (DCF) and multiples methods (a comparison of a company’s trading multiples with the metrics of comparable
companies). Alternatively, a discounted dividend model may also be used. The key disadvantage of methods based on discounted cash flows is high sensitivity to adopted assumptions, whereas their
advantage is a lack of relation to a company’s current market price. On the other hand, the main disadvantage of the multiples method is a risk that at a given point in time the market prices of
comparable companies might not reflect their true value, whereas its advantage lies in the fact that it shows a company’s market value obtained based on the market values of comparable companies.

As basis valuation methodology and the adopted assumptions used to assess the financial instrument or issuer or to determine the target price of the financial instrument was adopted DCF method.
The valuation, valuation methodology or adopted assumptions did not change from the date of preparation and the first dissemination of the Document.

The Document was not presented to the issuer and then changed. The document did not change from the date of its preparation and the first dissemination.

Detailed information on the valuation or methodology and assumptions, as well as information on previous recommendations on the Issuer's financial instruments, published in the last 12 months prior
to the date of this recommendation, is available on the website of Brokerage House www.trigon.pl.

Legal disclaimers, disclaimers related to risks

In the opinion of the Brokerage House, the Document has been prepared objective, with due care and attention and with the avoidance of potential conflicts of interest. The Brokerage House bears no
responsibility for any inaccuracies, incompleteness or inconsistency with the facts in the Document. In particular, the Brokerage House bears no responsibility for any damage suffered as a result of
investment decisions made on the basis of information contained in the Document.

The Document does not take into account the individual needs and circumstances of any investor nor is it an indication that any investment is suitable for a given investor. Accordingly, the conclusions
drawn based on the Document may prove inappropriate for a given investor.

The Brokerage House bears no responsibility for the way in which the information contained in the Document is used. Historical data presented in the Document relate to the past and past performance
is no guarantee of similar results in the future. The information relating to the future may prove wrong, as it expresses opinions of persons representing the entity described or represents independent
assessment of the Brokerage House.

The information and opinions contained in the Document are not intended to be the sole basis upon which decisions are made. It is therefore advisable for the recipient(s) to make its/their own
judgment and assessment of the information, consider information other than that presented in the Document, verify the presented information themselves, asses the risks related to decision-making
based on the Document, and consider consulting an independent analyst, investment advisor or other persons with relevant expertise.

Unless specifically stated, the information contained in the Document should not be treated as authorized or approved by the entity described therein. The conclusions and opinions expressed in the
Document are conclusions and opinions of the Brokerage House.

There are no conflicts of interest between the Brokerage House and/or persons taking part in the preparation of the Document or having access to the Document before its publication (employees,
service providers and other associated persons) and the Issuer. As of the date of preparation of the Document, the Brokerage House does not hold any shares in the Issuer, subject to the following
information.

There are no persons among those who took part in the preparation of the Document, or those who did not take part in its preparation but had or could have had access to the Document, who would
hold shares in the Issuer representing 5% or more of its share capital or financial instruments whose value is materially linked to the value of financial instruments issued by the Issuer. The Brokerage
House has not received any dividend from the Issuer in the last 12 months. No members of the governing bodies of the Issuer or their relatives are members of the governing bodies of Trigon Dom
Maklerski S.A. None of the persons engaged in the preparation of the Document serves in the governing bodies of the Issuer, holds a managerial position in, or is a close person of any member of the
governing bodies of the Issuer. Moreover, none of those persons or their relatives is a party to any agreement with the Issuer that would be executed on terms and conditions other than those of other
agreements executed by the Issuer and customers.

Between The Brokerage House and / or participating in the preparation of this Document or having access to the Document prior to its publication: employees, contractors and other services related
parties and the Issuer there is no conflict of interest. At the date of preparation of the Document The Brokerage House does not hold shares of the Issuer. As of the date on which this Document is
prepared The Brokerage House performs orders to buy or sell financial instruments in its own name but on behalf of the Issuer for the purposes of performance of tasks connected with market maker
services or buying or selling financial instruments on its own account for the purposes of performing the investment underwriting agreement or service underwriting agreement. The Brokerage House
act as a market maker. Remuneration for persons participating in drawing up this Document is not directly based on financial results achieved by the Brokerage House in connection with transactions in
Issuer financial instruments performed by the Brokerage House. Among those who participated in preparation of this Document, as well as those who did not participate in its preparation, but had or
could have had access to the Document, there are not people who hold shares of the Issuer in the amount of at least 5% of the share capital or hold other financial instruments whose value is
essentially linked to the value of financial instruments issued by the Issuer. The Brokerage House in the past 12 months has not received from the Issuer dividend. Directors of the Issuer or their
relatives are not directors of The Brokerage House. None of the persons involved in the preparation of this Document, does not take a management position or is close to the members of governing
bodies of Issuer and none of these persons, as well as their relatives are not part of any agreement with the Issuer, which would be concluded on different terms than other agreements entered into by
the Issuer and consumers.

There are no other circumstances as regards potential conflict of interest which could be the subject to disclosure on the ground of the regulation on the recommendation.

Additionally, at any time The Brokerage House can perform a function of mandator or mandatary in relation to more than one party, perform long or short stock, perform transactions on its own account
or on the client’s account regarding financial instruments issued by the Issuer. In the future The Brokerage House is likely to have investment connections within the framework of fiduciary activity as
well as other connections with the parties other than the Issuer or Issuer’s shareholders.

The Brokerage House manages its actual and potential conflicts of interest by means of measures provided for in the Regulation on Recommendations and by implementing the Brokerage House’s
general policy for the management of conflicts of interest. In the Brokerage House’s opinion, the Document has been prepared in a manner eliminating the effect of any potential conflicts of interest.

The Brokerage House employees participating in the preparing this Document: i) do not receive remuneration directly related to transactions related to the services of the Brokerage House specified in
Sections A and B of Annex | to Directive 2014/65 / EU or any other type of transaction that is carried out by the Brokerage House or any other person legal being part of the same capital group as the
Brokerage House, nor with fees for such transactions that are received by the Brokerage House or any other legal entity that is part of the same group as the Brokerage House, ii) do not receive or buy
shares of the Issuer before the public offer.

Detailed information about the conflict of interest management policy can be found at www.trigon.pl.

The Brokerage House pays careful attention to numerous risks related to investments in financial instruments. Investing in financial instruments carries a high degree of risk of losing some or all funds
invested.

The date presented on the first page of the Document is a date of its preparation and delivery to the recipients. Trigon Dom Maklerski S.A. is the owner of the trademarks, service marks and logo
presented in the Document. The GPW owns copyrights to the Document and the content of the Document. The Brokerage House based on the Agreement is authorize to redistributing the Document to
its clients. Any publication, dissemination, copying, use or provision of the Document (or any part thereof) to any third party in any manner other than its legally sanctioned use, requires the consent of
the WSE.

Due to certain legal limitations, the Document may not be directly or indirectly presented, made available or issued in jurisdictions where its dissemination may be subject to local legal limitations.
Persons presenting or disseminating the Document are obligated to be familiar with and observe such limitations. It is assumed that each person (organisational entity) who receives, accepts or
consents to receive the Document, by doing so:

- accepts every reservation mentioned above;

- confirms that he/she has read the Trigon Dom Maklerski S.A. Terms and Conditions of research and recommendations (available on websites: www.doakciji.trigon.pl, www.trigon.pl, referred to as the
“Terms & Conditions”) and accepts them;

- gives his/her consent to be provided with a one-time service of research and recommendation provision by the Brokerage House through receiving access to the Document. The provision is covered
by the Terms & Conditions together with reservations contained in and related to the Document. Additionally, (1) the service is limited to free of charge provision of the Document and use of the
Document by the addressee, (2) the service is valid only for the time of using the Document by the addressee.

The Document is not an offer within the meaning of Art. 66 of the Polish Civil Code, nor is the basis for entering into any other agreement or creating any other obligation.

Date of preparation: 11 September 2020
Date of first distribution: 11 September 2020 08:25
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